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THE FINANCIAL SITUATION,

The markst ast woel showsd no great
ohonge from e conditions  prevalling
for mome time previous, (here heing o lnck

of (nterest on the gart of the genem! publie

wndd & continumnes of the professiona | ngera
thota whicl for e (ime past have con.
| erthnstoed by far thge Inrger proporti o of
The busrmes o the foar of the Sock Fe
ehange  The continnesd noemmes of The
pitille howmver herame rather mmore dis
ORentting in view of (he dees’apmmmnts of

faverralln natuee whiek ocevfied ring
the weok and whink ander ordinary ciremm
atighevn might b sepoeted (o stimilate &
revientaf Lpllial interomt  Most prominent

i the et of favarable devslopmenta wans
the completion of pegotintions for (he
Aotation of (he PenpayivAnin compnny «
B oo oo onn in Parie which it the
hnginning of a new era of French inferest
I Aneriean seenrities and nfoused bope
that the apprehmded money stringency
might e avertad neet full nen dirset reslt
of this transmetion and the attention it
might attrset townrd Ametioan seonritios
from the most thrifty people in Kurope
The disturbances in Russia, i wae thonght,
might prove a contribhutory envee townid
| the same offect  Nobody helieves  that
I there 1« any danger whatever of repuidia.
!'mn of Nussian Covernment obaigations
| or of a fallure to |rmn|-||v JAY CONjONA
I at the regular dates hut French investment s
in this clase of pecurities have proved so
unsatisfactory that it is entirely reasonahle
to assume that hereafter such an oppor-
tunity as that afforded by the recent Penne

acceonnt of the security and of the return
from the investment. It s even among the

their holdings of Russian hands and put
the proceeds into American securities of

exert an appreciable effact an prices of the
favored issuea. Rankingnext in importance
to the arrangement of the Pennsylvania
transaction in Paris came the increase in the
dividend rate on Baltimore and Ohio com-
mon stock from 5 per cent. to 8 per cent. per
annum. This change in the road's dividend
poliey had been pretty generally anticipated
and a better illustration of the resourceful-
ness of the bear party could hardly be de-
sired than the fact that before official an-
nouncement was made of the action taken
by the directors the stock of the Pennsyl-
vania Railroad, which practically controls
the Baltimore and Ohio, was sucoessfully at-
tacked and driven down to the loweat price
at which it has sold recently on the spacious
argument that an inorease in dividends of
controlled companies was an indication of
poverty on the part of the parent concern
and of a necessity on its part to secure from
subsidiaries by increased returns on their
stock a portion of the money necessary to
carry on improvement works or to raise its
credit g0 as to enable it to raise new capital
on reasonable terms., A contributory cause
in the decline in Pennsylvania stock on tha
first day of the week was the rumor that the
pegotiations in Paris had fallen through,
but this was shown to be groundless when
full and official announcement was made
the same evening that not only had the
matter been successfully arranged, but that
the terms were more favorable to the com-
pany than had been generally anticipated.
This compelled some covering next day
and a reversion to the old rumor of the
alleged necessity which dictated the in-
crease of dividends by subordinate com-
panies, but when, with the announcement
of the larger disbursements on Baltimore
and Ohio, directors of that road issued a
highly favorable statement of earnings for
the year, it was made abundantly clear that
the year's results justified the action taken,
and that there was no departure from the
policy time honored on the Pennsylvania
and carried into companies controlled by
this road -and which is well expressed in
the phrase, “a dollar for dividends and a
dollar for improvements.” Baltimore and
Ohio in the year just drawing to a close
will show earnings of approximately 10%;
per cent. on the $150,000,000 of common
stock, including the $25,000,000 not yet
jssued and through the expenditure of
which the company's facilities will be so
greatly increased as 'to raise the earning
capacity of the road to a point where in
the coming year it can show fully 12 per
cent. on the increased volume of stock,
assuming that no great change occurs in
the conditions of general prosperity which
now exist, Associated with the Pennsyl-
vania management are some of the most
important financial interests in this country,
and the increased liberality in dividend dis-
bursements undoubtedly meets with their
approval, which in itself is a sufficient in-
dication that there is nothing in the business
or financial outlook to warrant the appre-
hension of any lessening of prosperity for the
next year, at all events. While up to the
present there is no official warrant for the
supposition, it is pretty generally believed
that the dividend on the Norfoik and West«
ern common stock will be raised from a 4
| to a 5 per cent. basis next fall and that even
(hesapeake and Ohio may raice the rate of
its annval disbureements in response to
the demands of important minority holders
for an increased participation in the road's
prosperity. The tenor of crop news dur-
ing the week on the whole was favorable
so far as it related to conditions at home,
while the reports from abroad, particularly
from Arvgentina, indicated some deteriora-
tion in other exporting countriee, g0 that
part at least of the advance in grain prices
was based on causes tending to enhance-
ment of the general prosperity of the United
States. Sinister rumors regarding the con-
dition of the iron trade began to circulate
about the middle of the week, based on the
fact that a few thoueand tons of foundry
iron had been sold by Southern producers
at prices slightly under nominal quotations.
The significance attached to these trans-
actions was, of course, entirely unwar-
ranted. Years ago wide fluctvations oc-
curred in iron prices which, although only
the result of temporary conditiong, were
magnified into matters of prime importance
and at times exerted a decidedly disturbing
influence on the gereral business of the
country. One of the reasons for the for-
mation of the United States Steel Corporation
was to replace instability by stability and
by keeping the iron markets on an even
keel to remove the element of disturbance
in general trade which often arose from
violent fluctuations in the price of this
commodity. The influence of the United
States Steel Corporation unfortunately has
not extended to the South and a few years

was held down to a steady price sales were
made in Birmingham at rapidly advancing
quotations until the level was finally put up
to $20 a ton or even higher. Such a move-
ment could, of course, only be followed by
a violent break and from present appear-
ances it looks as if the policy which pro-
duced a runaway market at that time has
not yet been changed by the Southern
makers. Some of the largest concerns in
the South have passed into the hande of
Wall Street speculativeinterests, and, rightly
or wrongly, it has been supposed that the
purchase of control of theee concerns was
based on a hope that they could be sold to
the United States Steel Corporation on terms
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Fhe very nntural inferance  ja that the
e sire tomhow g lnrge sarnings ot weighed
conervatism, and that  temporarily 1he

[ ekt dwoame oversypplied, while some
of the conenrna, nol being overabundantly
wipplied with working capital, were obliged
tor sl al n nriees which '\'l\hﬂ'!" more nearly

I represantod the logitimate teades conditions |

than the nominal quotations of 8§14 at which

the warket had been held for some time

hefore. Obviously, such a econdition of
affairs cannot be acceptad as anindication
| that there (s any lessening of activity in the
iron ard steel industry of the country at
large. FEven at the lower quotations every
producer of iron in the South could make
money, while in the case of planta having
modern equipment the net earnings would
be sufficlent to ylald very handsome profits
Thera has been no evidenon of weakness in
the Northern markets, but on the contrary
| there has been a scarcity of b*ssemer iron,
and on the whole the position continues
| excoedingly strong. The Fastern Bar Iron
| Association and the Nut and Bolt Associa-
| tion met on Thursday and reaffirmed prices.

Not unnaturally the pessimistic talk on
the iron and steel trade extended to the
copper market, and was aocantuated by
salling pressure on Amalgamated Copper
stock, but apart from a declining tendency
{ in the London copper market, which has
l baen the subject of a great deal of manipu-
| lation, there was nothing whataver to indi-
cate that the trade situation had under-
gone any change. The important fact is
that the per capita consumption of copper
continues to increase, and while, of course,
fluctnations must be expected, the prob-
ability ia that, taken by periods of years,
the consumption will continue to increase
until checked by the limit of produc-
tion. The same holds true about iron.
The production and consumption of the
latter in this country was 100 pounds in
1870, 200 pounds in 1880, 800 pounds in
1800 and in 1900 450 pounds. In 1905 the
production of iron in the United States
| was $22,002,380, against an annual produce
tion ten years ago of only 11,588,708 tons.
The money market showed no important
change during the week except for a little
stiffening in time money, resulting probably
from the unwillingness of sgome of the banks
to make time loans in view of the necessities
involved in connection with July disburse-
ments; but the reduction in the Bank of
England's rate of discount indicated an
easier feeling abroad and was reflected
.in a weakening in the exchange market
which brought demand sterling down to a
point whera for a time the possibility
of gold imports war suggested, but banking
interests expressad the opinion that for a
! month or s0 gold was not likely to move
this way, principally for the reason that it
was not required. The lack of any bull
speculation in the stock market tends, of
* course, to keep the money situation fairly
easy, and the present rates for time money
! indicate nothing more than healthy com-
mercial requirements. The support which
had been extended to Interborough Metro-
politan stock for months past was witha
drawn and the price was allowed to drop
to a level at which it attracted attention
from the trading community in view of the
factthat the increase inthe earning capacity
of the svstem gives promise of not only
making the dividend on the preferred stock
entirely secure, but sugge sta that even the
common may have fair dividend possibili-
ties within the next few years. Toward the
close of the week pressure was again exerted
against the market on account of the in-
tention of the Government to prosecute
Standard Oil officia's and toinstitute a fuller
investigation of the methods of that com-
pany, but in conservative quarters the view
talen of this matter was that if the Depart-
ment of Justice felt sure that violations
of the l]aw were committed by the Standard
0il Company or any other corporation only
good could come of the suppression of the
illegal practices. The only apprehension
was that inquiries might be conducted in a
way to create distrust where there was no
cause for it, and if the Street could feel
assured that the effort to enforce compli-
ance with the law on the part of the Standard
0il Company would be so conducted as not.
to interfere with corporations which comply
strictly with the letter and the spirit of the
laws, both State and Federal, under which
they operate, the more promptly and thor-
oughly the matter was pressed to its con-
clusion the greater would be the satisfaction
felt. There is no doubt, however, that
there is a bear clique at work in the market
which is ready to seize any pretext to aid
it in attaining its end, but the fundamental
conditions are &g sound that but little head-
way has been made in the bear campaign,
and there is still a willingnegs to participate
in bull movements in good stocks like that
in Southern Pacific, and which appears to
be based on the pogsibility of a dividend
declaration next August.
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Commission Orders
for the Purchase or
@ale of Bonds and
Stocke executed In
all Marketn.

Plympton, Gardiner & Co,

27 Willlam B¢,
HIrAGe

.‘ 'I
nONTON

Wm. A. Read & Co. 14y,

Bankers
Members of the N. Y. and Boston Stock Exchanges

25 Nassau Street, New York

43 State Streat 205 La Salle Strest
BOSTON CHICAGO
201 East German Street

BALTIMORE

Investment Securities.

Deposits received and interest allowed
on Balances, subject to Draft at sight.

Commission Orders executed in all the
principal Markets.

KOUNTZE BROTHERS,
BANKERS,

Broadway & Cedar St NEW YORK.
Investment Securities.

Allow interest on deposits: make
cable and felegraphic transfers.
Buy and sell Foreign Exchange.

|

|

i

Letters of Credi!_. |

Knauth,Nachod&Kiihne

15 Willlam St., New York
Letters of Credit

and
Travelers Chechs

Chas. D.Barney& Go.

EANKERS AND BROKERS
Members of New York and Phliadelphia
Stock Exchange:
<6 Broad Streel
ANEW YORK

19 South Fourth Siree?
PHILADELPHIA

~ BERTRON, STORRS

AND

GRISCOM

BANKERS,

Land Title Builldl
PHILADELPHIA.

40 Wall Street,
NEW YORIK.

Investment Securities.

Chicago & Northwestern
Stock Scrip
Bought and Sold
SCHMIDT & CALLATIN

Members N. Y. Stock Exchange
Tel. 82¢0 Rector. 111 BROADWAY. N. Y

Hodenpyl, Walbridge & Co,

BANKERS
7 WALL STREET

Investment Bonds

THE AMERICAN
FINANCE & SECURITIES CQ
INVESTMENTS
5 Nassau Street.New York

Dick& Robinson
BANKERS

Fhiladelphia.

New Yerk.

|
|

-

' THISNT COUNPANIKS

- -

Morton Trust

M NABBAV

Undivided Profits

Capita
Surplus and

el

Company

$2,000,000
$7,000,000

Acte as Trustes, Guardian, an_ﬁa;. Adm'l'nmmnr. Assignee, Recelver,
Registrar and Transfer Agont. Takes charge of Real andPersonal Property

' Peposite received subjeat 1o eheque, of on eerfifionte, fnterent allowed on daily halan:

Travellers' Letters of Cud".la'on‘d.

Porelgn Exchange,

n'-'li‘lil.

THOMAS 7. RYAN, Viee-President,
CHARLEY

LI P, umnz Pr

dent
! IENE, Viee Preddent,

N, ALLEN, VieePresident, L) , Secretary
mﬂt A, CONANT, Treasurer,

Counsel, PAUL D, CRAVATH,

PIRECTONRN
'Acol e A D Fyglinard, samnel flag
f':::lu.' ; \\Ii;‘" o’:” 9 'r\.a:m Joaw (LG LY Winthron Mathertorh
George I Naksy u’{:l U L CULE LY ) ., Thoaman F. Rean
AWArd | Perwind ' 9 v oy nunn. Incoh M 5
aul D Cravarn, e :‘w, ﬁ'"f'%“ efirdy A lentins P Gapder
rederid Cromwell alter LULLE ( aNman Marey Payns Whitnes
PXRCUTIVE COMMITTEE ;
"W LU WiND JAMPEN N TARVIE
“’17.1'\?‘.\'( "‘“ﬁ'ﬂ n I'F:{!Al!u JACOHRA It '"’ler
CHAREES . ALLEN O G HAVEN HARRY PAYNRE Wi

rLmvyersTltle Insurance& Trust Company

\

as Collateral.

Stocks of Corporations.

Securities,
A DRy, |
LOUIS V. BRIGUT. (\'ll‘f?"l”?n‘.

NRY MORGENTHAT
‘{!B"O&;Abb STALLKNFCIT, Treasurer.
Unnsr‘ur E. JACKBON, Comptrolier.

CAPITAL AND SBURPLUS . $9,600,000

! f ] RTMENT, A0 LINFE
ToNT AIDBAYSANS PETARTHRENT. 39 LIRER
Mrooklyn Hraneh, Title Department & Trust and Banking Department,
RECEIVES DEPOSITS subject to check or on certificate,

allowing interest thereon.
LENDS ON APPROVED STOCRKS and Corporation Bonds

ACTS AS TRUSTEE, Guardian, Executor, Administrator,
Assignee or Receiver, Transfer Agent or Registrar of

OFFICERS:
EDWIN W. COGCGESHALL, President and General Managor,

T P maNmATTAY
148 Montage Strest

Takes Charge of Personal

WALTER N VAIL, Becretary
LFWIS H LOSEE. Asst, Genl
ARCHIBALD FORBES,
' CONDIT VARICK.
GFONGY A FLEURY,
FREDBRICK D. REED,

Manazer
‘! Asst. Treasurers

g Asat. Secre‘arles

Capital, $2,000,000

Guaranty T rust Company

OF NEW YORK
MUTUAL LIFE BUILDING

| Surplus, $5.500,000

OSCAR L. GUBELMAN Vice-President,
MAX MAY. Manager Forelgn Departmeat,
E. C. HEBBARD, Secretary.

.

INTEREST PAID ON CHECK ACCOUNTS AND ON CERTIFICATES OF DEPOSIT

OFFICERS
JOHN W. CASTLES, President,

K. C. NEW’TONP'Trusl Ofcer.
lssues Travelers Letters of Credit and Foreign Drafts.

ALEXANDER J, HEMPHILL, Vice-Presidoat,
WM. C. EDWARDS, ‘[reasurer.
. C., HARRIMAN. Assistant Treasurer.

COLONIAL TRUST COMPANY

solicits the accounts of corc

oration;, firms and individuals, and invitz

correspondencz or personal interv.ews.
Interest allowed on daily balances which are subject to chezk at sizht.
Certificates of Deposit (time and demand) issued.
St. Paul Building, 222 Broadway, New York.
Capital, Surplus & Undivided Profits, $2.700,000

John E. Borne, 'resldent.

Richard Deiafield,
Cord Meyer,
James W, Tappin,
Philip 8. Babcock,

Vice-Presidents.

h

Arpad S, Grossmann, Treasurer.

Fdmund L, Judson, Secretary.
Joseph N. Babeook, Trast Offcer.

MantatTaN  Trust Co.
WALL ST., cor. NASSAU,NEW YORK
Capital, Surplus & Undivided Profits,
$3,000,000
OFFICERS:
JOHN I, WATERBURY, Presldent,

JOHN KEAN, \ Vice.
AMOS TUCK FRENCH, J Presidents.

| W. N. Duane 3d Vice-Pr:s. and Trzas.

The Manhattan Trust Company receivea
deposits bearing intercst and subjeot to
cheque, payable througa the New York
Clearing House.

DIRECTORN:
Francis R. Appleton James J. Hill
Robert Bacon John Kean
George F. Baker Oliver H. Payne

August Belmont E. D. Randolph
Walter P. Bliss Grant B. Schley
H. W. Cannon S. L. Schoonmaker
R. J. Cross James O. Sheldon

John 1. Waterbury

Rudulph Ellis
R. T. Wilson

Amos T. French

&EhBOQ
\O Ly
*‘ TRUST 00."0

66 BROADWAY.
GTH AVYE. & 34TH STREET.
100 WEST 128TH STREET.
FHIRD AVE. & 148TH 8T,

TRAVELERS’
LETTERS OF CREDIT
and
FOREICN DRAFTS
Ilssued.

ENGINEERS,

BROWN BROTHERS & CO.,

50 WALL STREET
Crders Executed on the

New York, Fhiladelphia, Boston and Baltimore

Stock Exchanges.

High- Low- Clos- Net

] R08--

Sales. Bonds. est.  est. ing. Ch'ge. High.Low,
18 West Shore 4s.108 107 108 4+ 14 108'y 10634
b West Shdsreg. 10414 104'5 10419 115 10704 104'4
1 West Un 6s...108 108 108 1iq 1003 10714
7 West U'n 4145.10314 10314 108'4 105 102
4Wh&aLE1st.112 112 112 + 14114 112
14 Wilkes&E 1st.110 110 110 9 113 110
16 Wis Cent 4s... 02 uy " " Wiy |
Total sales of bonds, $0,858 00, !
{ Seller 20 days flat.

RAILROAD AND OTHER BHATEA.
High- Low- Clos Net

Sales est est.  Ing. Change,

17000 Allls Chalmers. 21% 0l 2
2000 Allls Chalmers pf . 6K 008 574 4
1000 Am Beet Sugar..... 25 2 234 — 14

844100 Amal Copper. 10514 101% 1084 — %
0 Am Ag Chem... %'q 25 2 -2
100 Am Ag Chem pf.... 84 a4 o4
0000 AmCar & F.... o 8¢% 80 14
500 Am Car & F pf.....101}s 100 100 — 3%

Continued on Ninth Page.

H. M. Byllesby

(INCORPORA

ENCINEERS

Construct and Operate Rall "
El h‘t\.';?&ar..ﬁydrange“ma Gas Piants.
A xmcm«%nvs? nvn.nnm.E (PB clzt.;';).s

s

BANKERS AND BROKERS,

W. E. R Smith & Go.

BONDS

S ew Jerecy Securitics a Specialty

20 Broad St., New York.
DAILY MINING

NEWS BUREAU

All the news of the mines and the mi
market. Sent FREE for one month on req&é?\‘.’

TONOPAH GOLDFIELD BULLFROG

arefestured in thiss~rvice.

CATLIN & POWELL Co0.
25 Wall Street, New York,

& Co. !

FIDELITYTRUSTCOMPANY

NEWARK, N. J.

Capital, Surplus and Undivided
Profits
Over $9,000,000.00.

TRANSACTS A GENERAL BANKING BUS!NESS
ACTS AS GUARDIAN, ADMINISTRATOR, RE.
CEIVER: REGISTERS AND TRANSFERS
CORPORATE STOCKS AND BONDS.

GUARANTEES TITLES TO REAL ESTATE THROUGH.
OUT THE STATE OF NEW JERSEY.

ITS SAFE DEPOSIT VAULTS ARE THE BEST
EQUIPPED IN THE STATE, ABSOLUTELY
FIRE AND BURGLAR PROOF.

ACCOUNTS OF MANUFACTURERS, MERCHANTS,
CORPORATIONS, ESTATES AND (NDIVIDU.
ALS SOLICITED,

interest Allowed on Deposits. ﬂ

OFFICERS:

UZAL H, McCARTER,
JOHN F. DRYDEN . .. ...
FREDERICK W. EGNER,
Secretary and Treasurer
JAMES H, SHACKLETON,
Asslstant Secretary and Asst, Treasurer
N . ......General Counse
Trust OMmeer

resident

ek Vies-President

Bowling GreenTrust Co.

26 BROADWAY, NEW YORK.

Capital, $1,000,000.  Surplus, $3,000,00)

' OFFICERS;

EDWINGOULD.. . ......... Prestdeat
WILLIAM H, TAYLOR . ...... Ist V.-brest
| CHAS, P. ARMSTRONG . .24 V.-Pres't
JOHNA.HILTON. . .....34 V.-Pres. & Treds
WILLIAM M, LAWS . ... ... ... Secretan)

DIRECTORS:
Charles P, Armstrong Myron T, Herrlek
Frank Brainard, Edward 1. Jeflery
Harry Bronner, Willtam M, Lawe
Robert C, Clowry, Wiillam Wiilis Merrill
Edmund C. Converse, \Inslow S. Plerce

Vm. Nelson Cromweil Dick S, Ramsay,

Grenville M, Dodge, Yrederick B, Schiencd

A. Goepel, Andrew Squire

FEdwin Gould, Willlam H. Taylor

Frank Jay Gould, Edward R, Thomas

George J. Gould, John P. Truesdell

John A, Hilton, E. F, C. Young
e/

Down-Town Olfice

Lincoln Trust Company
Broadway & Lispenard St.

July dividend receipts,
awaiting re-invistment,

may be deposited with this
Company at advantageous
rates of interest on time
or demand,
Hours ® A. M. to 4 P. M.

.
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